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reports fiscal first quarter 2010 results
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Highlights of operations: 

Non-GAAP Measures
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letter to shar eholders

f ina nci a l ov erv iew

solid per for m a nce from c a naccor d a da ms

progr ess in pr i vate cl ient serv ices
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look ing a he a d

pa u l  d .  r e y n o l d s
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management’s  discussion and analysis

c aut ion r eg a r ding forwa r d-look ing statements 

non-g a a p me asur es
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business ov erv iew

Business environment 

Trading volume by exchange (billions of shares)

Total financing value by exchange
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Financing value for relevant AIM industry sectors

Total (of relevant sectors) £  31.8 £ 249.7 £ 263.6 £ 545.1  (43.1)%  109.4%

Financing value for relevant TSX and TSX Venture industry sectors

Total (of relevant sectors) $ 197.1 $ 2,734.4 $ 2,187.0 $ 5,118.5  13.7%  22.0%

About Canaccord’s operations
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Consolidated operating results

2009

Canaccord Capital Inc.

$ 55,456

55,886

11,470

3,476

11,175

       $ 137,463

$ 68,463

13,802

39,203

$ 121,468

15,995

9,112

0.16

9.7%

6.73  

1,509  

Geographic distribution of revenue for the first quarter of fiscal ����

2009

$ 87,934

20,925

27,179

1,425
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Expenses as a percentage of revenue

2009

49.8%

10.0%

28.5%

       88.3%

Other overhead expenses

2009

$ 7,324

5,882

5,489

845

11,888

1,921

5,854

$ 39,203
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r esults of oper at ions

Canaccord Adams 

2009

Canaccord Adams 
$ 85,497

$ 45,231

3,404

20,497

$ 69,132

       16,365

474
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Private Client Services 

2009

$ 40,185

$ 18,643

4,246

12,279

$ 35,168

5,017

443

10,341

335

688
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Corporate and Other 

2009

$ 11,781

$ 4,589

6,152

6,427

$ 17,168

(5,387)

347

fina nci a l condit ion

Assets

Liabilities
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off-ba l a nce sheet a r r a ngements 

l iquidit y a nd c a pita l r esources

outsta nding sh a r e data

2009

49,118,377

55,233,820

  57,244,652

48,165,290

55,331,249
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stock-based compensat ion pl a ns

Stock options

Long term incentive plan (LTIP)

inter nat iona l f ina nci a l centr e 

for eign exch a nge

r el ated pa rt y tr a nsact ions

cr it ic a l accounting est im ates 

Revenue recognition and valuation of securities



15canaccord capital inc.

Asset-backed commercial paper 

Provisions

Tax

Consolidation of variable interest entities

Stock-based compensation plans
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r ecent accounting pronouncements

Business Combinations and Consolidated Financial Statements

International Financial Reporting Standards (IFRS)

ch a nges in accounting pol icies

Goodwill and Intangible Assets

asset-back ed commerci a l pa per 
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disclosur e controls a nd procedur es a nd inter na l control ov er f ina nci a l r eport ing

Disclosure controls and procedures

Changes in internal control over financial reporting

di v idend policy

di v idend decl a r at ion

histor ic a l qua rter ly infor m ation

Fiscal 2010

Q1

$ 85,497

40,185

11,781

$ 137,463

9,112

$ 0.19

$ 0.16

r isks
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a ddit iona l infor m ation
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June 30,

2009

a s s e t s

Current
$ 734,268

169,030

1,166,610

17,740

13,358

Total current assets 2,101,006

5,000

34,418

44,366

$ 2,184,790

l i a b i l i t i e s  a n d  s h a r e h o l d e r s ’  e q u i t y

Current
$ 105,788

56,318

   1,622,288

   15,000

Total current liabilities    ,799,394

Shareholders’ equity
185,068

46,230

169,980

   (15,882)

Total shareholders’ equity 385,396

$ 2,184,790

inter im consolidated bal ance sheets 
(Unaudited)
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June 30,

2009

r e v e n u e

     $ 55,456

55,886

11,470

     3,476

     11,175

137,463

e x p e n s e s

68,463

     13,802

7,324

5,882

5,489

845

11,888

1,921

5,854

121,468

     15,995  

4,561

2,322

6,883

Net income for the period $ 9,112

$ 0.19

      $ 0.16

inter im consolidated statements 
of oper ations 
(Unaudited)
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June 30,

2009

$ 183,619

1,629

–

   –

(4,461)

4,486

(205)

Common shares, closing 185,068

44,383

–

296

   1,551

Contributed surplus, closing    46,230

   160,868

9,112

–

Retained earnings, closing 169,980

(16,166)

284

Accumulated other comprehensive losses, closing (15,882)

Shareholders’ equity $ 385,396

inter im consolidated statements 
of changes in shar eholders’  equit y 
(Unaudited)

June 30,

2009

$ 9,112

284

Comprehensive income for the period       $ 9,396

inter im consolidated statements 
of compr ehensive income
(Unaudited)
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June 30,

2009

o p e r at i n g  ac t i v i t i e s

$ 9,112

1,921

5,268

2,322

(34,789)

(95,038)

3,732

(23,322)

142,230

Cash provided by operating activities         11,436

f i n a n c i n g  ac t i v i t i e s

(10,000)

(4,461)

1,346

–

–

Cash (used) provided by financing activities (13,115)

i n v e s t i n g  ac t i v i t i e s

(452)

894

Cash provided by (used in) investing activities 442

Effect of foreign exchange on cash balances 4,144

Increase in cash position 2,907

625,573

Cash position, end of period $ 628,480

$ 734,268

105,788

  $ 628,480

Supplemental cash flow information
    $ 791

824

inter im consolidated statements of 
cash flows 
(Unaudited)
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notes to inter im consolidated financial 
statements 
(Unaudited)

1 .  signif ic a nt accounting pol icies

Basis of presentation and principles of consolidation

Recent accounting pronouncements
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2 .  ch a nge in accounting pol icies

Goodwill and Intangible Assets

3 .  secur it ies ow ned a nd secur it ies sold short

June 30, 2009

Securities  Securities

owned  sold short

$ 45,879 $ 27,965

123,151  28,353

$ 169,030 $ 56,318

4 .  f ina nci a l instruments

June 30, 2009 June 30, 2009

Held for trading
$ 734,268 $ 734,268 $  – $  –

112,712 111,583  1,129  –

34,418 –   –  34,418
Available for sale financial assets

5,000 n/a  n/a  n/a
Other financial liabilities

15,000 15,000   –  
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5 .  accounts r ecei va ble a nd accounts paya ble a nd accrued l i a bil it ies
Accounts receivable

June 30,

2009

$ 301,836

417,439

403,000

44,335

$ 1,166,610

Accounts payable and accrued liabilities
June 30,

2009

$ 393,931

1,047,365

180,992

$ 1,622,288

6 .  in v estment in asset-back ed commerci a l pa per 
June 30,

2009

$ 34,418

June 30,

2009

5.00%

6.79%

 8 years to 19 years
25% to 100%



canaccord capital inc.26

7.  income ta x es

June 30,

2009

4,673

–

(124)

324

1,293

717

$ 6,883

8 .  subor dinated debt
June 30,

2009

$ 15,000

9.  sh a r e c a pita l
June 30,

2009

$ 251,047

(31,116)

(34,863)

$ 185,068

[i] Authorized

[ii] Issued and fully paid

Balance, June ������� 55,233,820 $ 251,047

[iii] Common share purchase loans



27canaccord capital inc.

[iv] Earnings per share

June 30,

2009

Basic earnings per share
     $ 9,112

48,165,290

     $ 0.19

Diluted earnings per share
$ 9,112

48,165,290

3,886,761

–

3,102,761

176,437

55,331,249

$ 0.16

10 .  stock-based compensat ion pl a ns

Stock options

Balance, June ��, ���� 350,000 $ 12.46
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Long term incentive plan

June 30,

2009

  4,602,385

908,324

(536,046)

     4,974,663

June 30,

2009

3,075,300

571,929

(395,070)

3,252,159

11 .  r el ated pa rt y tr a nsact ions

June 30,

2009

$ 42,095

84,049

12 .  segmented infor m ation
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2009

Private Corporate

Canaccord Client and

Adams Services Other Total

$ 85,497 $ 40,185 $ 11,781 $ 137,463

65,230  32,661  15,802  113,693

958  602  361  1,921

2,944  1,905  1,005  5,854

$ 16,365 $ 5,017 $ (5,387) $ 15,995

June 30,

2009

$ 87,934

30,564

–

$ 20,925

6,792

$ 27,179

7,010

–

$ 1,425

13 .  commitments a nd contingencies
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shar eholder infor mation

c o r p o r a t e  h e a d q u a r t e r s :

Street address: 

Mailing address: 

s t o c k  e x c h a n g e  l i s t i n g :

g e n e r a l  s h a r e h o l d e r 

i n q u i r i e s  a n d  i n f o r m a t i o n :

m e d i a  r e l a t i o n s :

i n s t i t u t i o n a l  i n v e s t o r s , 

b r o k e r s  a n d  s e c u r i t y 

a n a l y s t s : 

For financial information 
inquiries contact:

f i s c a l  2 0 1 0  e x p e c t e d  e a r n i n g s  r e l e a s e  d a t e s

s h a r e h o l d e r 

a d m i n i s t r a t i o n :

c o m p u t e r s h a r e  i n v e s t o r 

s e r v i c e s  i n c . : 

f i n a n c i a l  i n f o r m a t i o n :

a u d i t o r :

c o r p o r a t e  w e b s i t e :




